How to Explain Locality Pay

Locality pay is based on the location of your official duty station, not where you live.  DFAS also advises that locality pay does not transfer with an employee from one pay area to another - the employee will receive the rate of pay that applies to new duty station. If on temporary assignment, the employee will continue to receive their current salary.

http://www.dfas.mil/civilianpay/payandentitlements/basicpay/localitypay.html
